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FOLLOWING ORIGINALLY SENT 12/13/74 INFO MOSCOW, EC BRUSSELS 
AND IS NOW REPEATED FOR YOUR INFO: 

QUOTE 

LIMITED OFFICIAL USE PARIS 29978 

E.O. 11652: N/A 
TAGS: PFOR FR UR 

SUB J : DREE OFFICIALS' COMMENTS ON ECONOMIC ASPECTS 
OF BREZHNEV VISIT. 

REF: PARIS 29492 

1. SUMMARY: IN SEPARATE CONVERSATIONS, DE MOREL AND 
FEVRIER, RESPECTIVELY DREE DIRECTOR AND USSR DESK 
OFFICER, PROVIDED ADDITIONAL DETAILS ON ECONIMIC 
ASPECTS OF BREZHNEV VISIT. 

2. IN CONVERSATION WITH MINECON, DE MOREL STATED THAT 
TWO MOST IMPORTANT ASPECTS OF AGREEMENT WERE: (A) AN 
ANNEX TO FIVE-YEAR ECONOMIC COOPERATION AGREEMENT 
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GIVING SOVIETS MFN STATUS IN FRENCH MARKET. THIS WILL 
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ENABLE THEM TO PROFIT FROM ANY REDUCTIONS IN EC COMMON 
EXTERNAL TARIFF NEGOTIATED AT FORTHCOMING MTN. FRENCH 
CONSULTED COMMUNITY PARTNERS BEFORE INCLUDING THIS MFN 
CLAUSE. ACCORDING TO DE MOREL, THIS HAD IMPORTANT 
PSYCHOLOGICAL IMPLICATIONS FOR SOVIETS BECAUSE OF MFN 
PROBLEMS WITH US; (B) TEN- YEAR INDUSTRIAL COOPERATION 
AGREEMENT WILL BE IMPORTANT FOR SOME INDUSTRY SECTORS. 
WHILE LESS THAN TWO PERCENT OF FRENCH EXPORTS GO TO 
USSR, LEVELS CONTEMPLATED IN THIS AGREEMENT FOR CAPITAL 
GOODS SECTOR FOR INSTANCE, WILL REACH SIX TO SEVEN 
PERCENT. 

3. DE MOREL GAVE AS PERSONAL ASSESSMENT THAT BASIC 
SOVIET MOTIVATION IN THESE TALKS WAS TO GAIN MAXIMUM 
ACCESS TO WESTERN TECHNOLOGY WHICH ESSENTIAL TO 
MODERNIZATION OF THEIR ECONOMY. HE SEES SUBTLE CHANGES 
IN SOVIET THINKING IN THAT TWO OR THREE YEARS AGO THEY 
SEEMED TO BELIEVE ADVANCED TECHNOLOGY AVAILABLE ONLY 
IN US BUT THEY NOW MORE WILLING SEEK HIGH TECHNOLOGY 
ITEMS IN EUROPE. 

4. FOUR SEPARATE AGREEMENTS WERE SIGNED. IN CONVERSA- 
TION WITH EMBOFF FEVRIER HAD FOLLOWING COMMENTS ON EACH: 
FIVE YEAR ECONOMIC COOPERATION AGREEMENT: THIS DOCUMENT 
IS OF LITTLE IMPORTANCE. HOWEVER, CONTRARY TO FRENCH 
WISHES, BREZHNEV INSISTED ON SIGNING AND THIS REQUIRED 
LAST MINUTE RETYPING OF DOCUMENT. A MINISTER SIGNS 

"POUR LE GOUVERNEMENT FRANCAIS" WHILE THE PRESIDENT 
SIGNS "POUR LA REPUBLIQUE FRANCAISE". FEVRIER ALSO 

NOTED IMPORTANCE TO SOVIETS OF MFN ANNEX; TEN YEAR 
INDUSTRIAL COOPERATION AGREEMENT: THIS REVISES AND 
UPDATES SIMILAR AGREEMENT SIGNED IN JULY 1973. PROJECTS 
ENVISIONED IN 1973 WHICH DID NOT PROVE FEASIBLE WERE 
DROPPED AND NEW ONES ADDED, MOST IMPORTANT BEING THE 
PECHINEY ALUMINUM PROJECT; TWENTY YEAR GAS DELIVERY 
AGREEMENT: DELIVERY OF SOVIET GAS TO FRANCE WILL BEGIN 
IN 1978. IN PERIOD 1976 - 78 SOVIETS WILL DELIVER 5 
MILLION CUBIC METERS OF GAS VIA EXISTING PIPELINES TO 
ITALY. DURING SAME PERIOD FRANCE WILL IMPORT EQUIVALENT 
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AMOUNT FROM HOLLAND WHICH ORIGINALLY DESTINED FOR ITALY. 
FOR DIRECT DELIVERY OF SOVIET GAS TO FRANCE, PIPELINE 
MUST BE CONSTRUCTED FROM EXISTING LINE IN AUSTRIA 
THROUGH SOUTHERN GERMANY TO JOIN FRENCH NETWORK IN 
ALSACE. SIZE AND CONSTRUCTION SCHEDULE FOR THIS NEW 
PIPELINE NOT YET DETERMINED. IT MAY BE BUILT TO HANDLE 
SOVIET GAS ONLY OR MAY BE LARGE ENOUGH TO ALSO HANDLE 
INPUT FROM ALGERIA VIA ITALY. IMPORTANT ANNEX TO THIS 
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AGREEMENT PROVIDES THAT AFTER 1980 IT MAY BE RENEGO- 
TIATED TO PROVIDE MORE THAN THE 4 MILLION CUBIC METERS 
PER YEAR AGREED UPON IN ORIGINAL PROTOCOL; CREDIT 
AGREEMENT: FEBRIER WOULD NOT PROVIDE EXACT FIGURES ON 
CREDIT TERMS. HE AGREED THAT PRESS REPORTS ON INTEREST 
RATES, 7.2 TO 7.5 PERCENT, WERE CLOSE AND THAT TOTAL 
CREDITS WERE 12.5 BILLION FRANCS FOR FIVE-YEAR PERIOD. 

OF 12.5 BILLION FRANCS. 3 BILLION ALLOCATED FOR SMALL 
AND MEDIUM SIZE TRANSACTIONS. 7 BILLION FOR LARGED 
PROJECTS, AND 2.5 BILLION FOR STEEL PIPE AND PIPELINE 
CONSTRUCTION. CLAUSE IN AGREEMENT PROVIDES FOR 
RENEGOTIATION OF MINIMUM INTEREST RATE (I.E. RATE FOR 
LARGE TRANSACTIONS) AFTER 2 1/2 YEARS AND RENEGOTIATION 
OF MAXIMUM RATE AFTER ONE YEAR. EXCEPTION IS MADE FOR 
SHIP CONSTRUCTION TO COMPLY WITH OECD PROTOCOL LIMITING 
MINIMUM INTEREST RATE TO 8 PERCENT. 

5. THIS LATEST EXAMPLE OF FRANCEO-SOVIET ECONOMIC 
SUMMITRY REAFFIRMS AND CONTINUES PAST POLICIES. THERE 
IS NOTHING INNOVATIVE IN AGREEMENTS; MERELY MINOR 
ADJUSTMENTS TO CHANGING CIRCUMSTANCES. PROJECTED VALUE 
OF TRADE IS NOT OF MAJOR IMPORTANCE TO EITHER PARTNER. 
SOVIETS PROBABLY VALUE THESE ECONOMIC AGREEMENTS MAINLY 
FOR ACCESS THEY PROVIDE TO ADVANCED WESTERN TECHNOLOGY 
AND MFN TREATMENT. FOR FRENCH, MOST IMPORTANT ECONOMIC 
RESULT IS PROBABLY ASSURED SUPPLY OF APPROXIMATELY TEN 
PERCENT OF THEIR NATURAL GAS REQUIREMENTS FOR TWENTY 
YEARS AND IN PERIOD OF HIGH UNEMPLOYMENT AND ECONOMIC 
UNCERTAINTY, STRICTLY COMMERCIAL ASPECTS OF AGREEMENT 
HAVE SOME IMPORTANCE. 

STONE UNQUOTESTONE 
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